[image: ]
Hankook Tire announces 2020 financial results

Tyre maker Hankook announces its financial results for 2020 and reports global sales of KRW 6.454 trillion (EUR 4,794 million) with an operating profit of KRW 628 billion (EUR 466 million). Despite the COVID-19 pandemic, Hankook has improved the performance of its global operating profit which increased by 15.5% year-on-year. Further qualitative growth has been made with the sales of high-inch tyres equal to or above 18 inches, which rose by 3 percentage points year-on-year and amounted to around 35% of the total sales. Europe, North America, and China have been regions that particularly contributed to rising sales during the second half of the year. Furthermore, Hankook Tire has proceeded to expand its partnerships with premium car makers and has already become a pioneer in the electronic vehicle tyre market.

Seoul, Korea / Neu-Isenburg, Germany, 5th February 2021 – Premium tyre maker Hankook announced today the company’s 2020 financial results with consolidated global sales of KRW 6.454 trillion (EUR 4,794 million) and an operating profit of KRW 628 billion (EUR 466 million). Despite the economic slowdown due to the COVID-19 pandemic, Hankook Tire sustained its qualitative growth as this year’s operating profit margin recorded 9.7% and only suffered a marginal decline in its sales revenue compared to the last year. In particular, sales of high-inch tyres - 18 inches or higher – contributed to the growth and accounted for around 35% among total sales of passenger car tyres, which is an increase of 3 percentage points compared to the same period last year. A further growth engine has been the rising sales in replacement tyres that are especially profitable in regions such as Europe and North America. The stabilisation of raw material costs has also contributed to higher operating profit.

The significance of Hankook’s 2020 financial performance is particularly noteworthy considering the global pandemic and its economic impact. The tyre maker’s continued strategic application of its global top-tier technology and its outstanding product quality paid off during these unprecedented times, resulting in its positive financial performance. Even during the first half of 2020, when business performance was expected to suffer significantly due to a sharp drop in global demand for tyres, Hankook managed to post an operating surplus through the joint efforts of the company.

In the second half of 2020, the company saw signs of a quick recovery as sales increased in some of the major regions. Sales of replacement tyres rose compared to the same period last year in regions such as Europe and North America during the fourth quarter. In China, sales of both original and replacement tyres increased as sales of high-inch tyres improved by 12 percentage points YoY and amounted to around 40% of total sales.

Next to Hankook’s positive financial performance, the tyre maker has also been recognised for its technological excellence in 2020. Hankook not only received top ratings in several independent tyre tests, for instance in Germany and the UK, but was also ranked by a consumer preference survey as the best-selling brand on a major European e-commerce platform in three categories ranging from all-season to summer and winter tyres. In addition, the tyre maker also strengthened its position as a premium brand by expanding its partnership with premium car makers, including the OE-cooperation with Porsche's first high-performance electric sports car, Taycan, and Audi’s top models RS6, RS7 as well as Audi RS Q8.

For 2021, the year of the company’s 80th anniversary, Hankook Tire targets global sales of KRW 7 trillion. The goal is to further strengthen Hankook and its brand as a global top tier company by expanding sales of high-inch tyres in major regions, supplying OE tyres for premium cars, and taking the lead in the electric vehicle market. The company also aims to continuously drive sustainable growth through optimising distribution strategies for each region and diversifying the product portfolio based on its quality competitiveness.

Q4 2020 Consolidated Financial Result
	(Unit: Billion KRW)
	Q4 FY 2019
	Q3 FY 2020
	Q4 FY 2020

	Sales
	      1,665
	      1,886
	      1,768

	Operating Profit
	        117
	        225
	        228



	(Unit: Million USD)
	Q4 FY 2019
	Q3 FY 2020
	Q4 FY 2020

	Sales
	1,416
	1,586
	1,581

	Operating Profit
	99
	189
	204



	(Unit: Million EUR)
	Q4 FY 2019
	Q3 FY 2020
	Q4 FY 2020

	Sales
	1,278
	1,358
	1,326

	Operating Profit
	89
	162
	171



*Exchange Rates:
	
	Q4 FY 2019
	Q3 FY 2020
	Q4 FY 2020

	USD / KRW
	1,175.81
	1,188.54
	1,117.64

	EUR / KRW
	1,301.97
	1,388.39
	1,332.84


(NOTE: Average exchange rates for the given annual period, retrieved from Korea Exchange Bank)

2020 Consolidated Financial Result
	(Unit: Billion KRW)
	FY 2019
	FY 2020

	Sales
	       6,883 
	      6,454 

	Operating Profit
	        544 
	        628 



	(Unit: Million USD)
	FY 2019
	FY 2020

	Sales
	5,904
	5,469

	Operating Profit
	466
	532



	(Unit: Million EUR)
	FY 2019
	FY 2020

	Sales
	5,275
	4,794

	Operating Profit
	416
	466



*Exchange Rates:
	
	FY 2019
	FY 2020

	USD / KRW
	1,165.65
	1,180.05

	EUR / KRW
	1,304.81
	1,345.99


(NOTE: Average exchange rates for the given annual period, retrieved from Korea Exchange Bank)


###

About Hankook Tire

Hankook Tire manufactures globally innovative, award winning radial tyres of proven superior quality for passenger cars, light trucks, SUVs, RVs, trucks, and buses as well as motorsports (circuit racing/rallies).

Aspiring to bring consumers the utmost excellence in product quality, technological excellence and driving satisfaction, Hankook Tire continuously invests in research and development maintaining five R&D centres and eight production facilities around the world. Bespoke tyre solutions for the European markets as well as European Original Equipment according to the requirements of leading premium car manufacturers, are developed in the company’s regional Technical Centre in Hanover/Germany. Production for the European region is taking place in the state-of-the-art manufacturing site in Rácalmás/Hungary which was inaugurated in June 2007 and is continuously being expanded. Currently around 3,000 employees produce up to 19 million tyres a year for passenger cars, SUVs and light trucks.

Hankook Tire’s European headquarters are located in Neu-Isenburg near Frankfurt am Main in Germany. The manufacturer operates further branches in Czech Republic, France, Germany, Hungary, Italy, the Netherlands, Austria, Poland, Russia, Serbia, Spain, Sweden, Turkey, UK and Ukraine. Hankook products are sold directly through regional distributors in other local markets. Hankook Tire employs approximately 20,000 people worldwide and are selling their products in over 180 countries. Internationally leading car manufacturers rely on tyres made by Hankook for their original equipment. Approximately 34 percent of the company's global sales are generated within the European and CIS-Region. Hankook Tire has been represented in the renowned Dow Jones Sustainability Index World (DJSI World) since 2016.

For more information please visit www.hankooktire-mediacenter.com or www.hankooktire.com
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