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Hankook announces new large-scale expansion plans
for its European factory

The premium tyre maker announced expansion plans for the construction of a new truck tyre production unit in Rácalmás, Hungary. The works are set to begin during the 1st half of 2018, while the start of production is expected to commence around 2 years later. The expansion − in a value of around 290 million EUR − is the 4th one in the history of the Company's European plant, which was initially opened in 2007. It will play a pivotal role in Hankook Tire’s long-term strategy to cater to European market demands in both the original equipment and replacement truck and bus tyre sector.

Neu-Isenburg/Germany, Rácalmás/Hungary, March 23, 2018 –The Hungarian plant is a key part of Hankook’s European strategy, as it is the only production unit within the region. As such, it is responsible for catering to the needs of the continent’s tyre market. The 4th phase of the expansion is expected to reach an investment amount of around 290 million EUR, creating approximately 150 new jobs and provide a production capacity of over 550 thousand medium and heavy truck and bus tyres yearly. Due to the large-scale investment, the Rácalmás factory is now among the largest employers and most significant economic players in Hungary, whilst maintaining its top class corporate citizen status.

[bookmark: _Hlk507771912]Since laying down the foundation stone in July 2006, the factory has been continuously expanded and updated over the years. Thanks to the latest developments, production capacity has reached more than 55 thousand tyres per day, equating to a current production capacity of up to 19 million tyres a year, offering almost 900 size and model variations for passenger cars, SUVs, vans and light trucks. Since the initial phase, the capacity has already increased 3.5 times, whilst maintaining excellent production quality proven by the original equipment supply for various popular automobile brands, such as Audi, BMW, Fiat, Ford, Hyundai, Kia, Mercedes-Benz, MINI, Opel, Peugeot, Porsche, Seat, Skoda and, VW.

During the past 10 years the company has also strengthened its position within the medium and large size truck and bus tyre segment in Europe. Mercedes-Benz selected Hankook in 2014 as its original tyre supplier, followed by MAN in 2015 and Scania in 2016. Since 2013 it has also been providing tyres to Schmitz Cargobull, the largest trailer manufacturer in Europe. Currently Hankook Tire is supplying the European truck tyre market mainly from one of its Korean factories. After seeing a significant and stable increase in demand over the years, the decision was made to establish a Europe-based truck and bus tyre production facility at the company's Hungarian factory. The construction is set to begin in June 2018, and the new unit is expected to start its production from around June 2020.

“As a strategic partner to many leading vehicle makers, Hankook Tire has become well-known worldwide for its first-class technology and premium quality tyres in the car and SUV segment, and for some years in the medium and large size truck and bus segment too", explained Han-Jun Kim, President of Hankook Tire Europe. "Thus we have noticed a sharp increase in demand for our truck and bus tyres within the European market, and we hope to soon satisfy our customers increasing demands with the help of our new Hungarian truck and bus tyre unit.”
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Han-Jun Kim, President of Hankook Tire Europe and Péter Szijjártó, Minister of Foreign Affairs and Trade of Hungary.

Hankook Tire Hungary Expansion Area Phase 4 (Orange).
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About Hankook Tire

Hankook Tire manufactures globally innovative, award winning radial tyres of proven superior quality for passenger cars, light trucks, SUVs, RVs, trucks, and buses as well as motorsports (circuit racing/rallies).
Aspiring to bring consumers the utmost excellence in product quality, technological excellence and driving satisfaction, Hankook Tire continuously invests in research and development maintaining five R&D centres and eight production facilities around the world. Bespoke tyre solutions for the European markets as well as European Original Equipment according to the requirements of leading premium car manufacturers, are developed in the company’s regional Technical Centre in Hanover/Germany. Production for the European region is taking place in the state-of-the-art manufacturing site in Rácalmás/Hungary which was inaugurated in June 2007 and is continuously being expanded. Currently around 3,000 employees produce up to 19 million tyres a year for passenger cars, SUVs and light trucks. 
Hankook Tire’s European headquarters are located in Neu-Isenburg near Frankfurt am Main in Germany. The manufacturer operates further branches in Czech Republic, France, Germany, Hungary, Italy, the Netherlands, Poland, Russia, Spain, Sweden, Turkey, UK and Ukraine. Hankook products are sold directly through regional distributors in other local markets. Hankook Tire employs approximately 22,000 people worldwide and are selling their products in over 180 countries. Internationally leading car manufacturers rely on tyres made by Hankook for their original equipment. Approximately 30 percent of the company's global sales are generated within the European and CIS-Region. Hankook Tire has been represented in the renowned Dow Jones Sustainability Index World (DJSI World) since 2016.

For more information please visit www.hankooktire-mediacenter.com or www.hankooktire.com
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